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Current Trends 





Houston will top the Nation in multifamily housing starts during 1979 according to projections of 
the National Association of Homebuilders. While Houston will have 29,300 units in its forecast the 
area has a five to six month inventory of condominiums available. Chicago, with a tremendous 
increase in the demand for rental housing due to condo converts, is predicted to have a leap of 
13,000 in its future. Los Angeles with 26,000 units holds to second place. Washington, D.C. is in 
13th place with 7,000 starts projected. New York City will abide with a predicted 9,800 units. 


Effective July 1, New York City tenants are facing a 20 percent increase throughout the 350,000 
rent-stabilized apartments after a vote of the Rent Guidelines Board. The highest rates to be projected 
since the rent stabilization law was passed by the City in 1969 may go even higher if the cost of heating 
oil jumps more than 15 percent above its current price next year. Tenant groups have vowed to take their 
protests to court. 


According to the California Association of Realtors, the average cost of a home in Los Angeles 
County during April reached $84,843. While this figure was topped by Palm Springs with its 
$121,569 figure, the statewide average, though a record, was a mere $79,457. 


Neighborhoods in Chicago and Cleveland will benefit from an experimental HUD program involving 
the renovation of 175 homes. In cooperation with Chicago’s National Peoples Action group (NPA) 75 
HUD owned homes will be repaired and sold in the Buckeye-Woodlawn and Union Miles area of 
Cleveland, Ohio and an estimated 100 properties will receive the same treatment in the Roseland District 
of Chicago. HUD will work closest with the NPA in selecting homes to be renovated and in all phases of 
work leading to repair and resale of the homes, according to Assistant Secretary Geno C. Baroni. 


A HUD Publication ‘Resident’ s Satisfaction in HUD-Assisted Housing: Design and Management 
Factors’ HUD-PDR-390 March 1979) is called a ‘‘hot item’’ by Dan Seligman in the July 16 issue of 
Fortune’s Keeping Up’”’ (page 50). Copies may be purchased from the Superintendent of Documents, 
Government Printing Office, Washington, D.C. 20402. 


Boston’s Metropolitan Area Planning Council (MAPC) is updating its Overall Economic 
Development Program (OEDP) to see that each of its 92 member communities are eligible for funding 
under the Federal Economic Development Administration (EDA). OEDP is the MAPC’s economic 
planning document for metropolitan Boston. The updated plan includes industrial site surveys along 
major suburban transportation corridors zoned for industrial use in addition to historical reviews of 
employment trends and information on municipal finance population and land use. The MAPC Annual 
Report is free and may be obtained by writing MAPC at 44 School Street, Boston, Massachusetts, 
02108. The document also doubles as a calendar. 





Affirmative Action Programs on the Move 


The U.S. Supreme Court has ruled, 5-2, in Weber v. Kaiser Aluminum Co. that companies may 
establish voluntary affirmative action programs favorable to minorities. In writing for the majority, 
Justice William Brennan said that the prohibition of racial discrimination in employment in the landmark 
Civil Rights Act of 1964 ‘‘does not condemn all private, voluntary, race-conscious affirmative action 
plans.’* Saying that Congress did not intend to prohibit the private sector from taking effective steps to 
accomplish equal employment opportunity, the Court stopped short of defining what is permissible and 
what is not. ‘*We need not today define in detail the line of demarcation between permissible and 
impermissible affirmative action plans,’’ the opinion said. . . ‘‘It suffices to hold that the 

challenged. . . plan falls on the permissible side of the line.’’ Chief Justice Warren Burger and Justice 
William Rehnquist dissented from the opinion. 


The Federal Home Loan Bank Board (FHLBB) and the U.S. Department of Commerce have agreed 
to a joint program aimed at strengthening the operations of minority-managed savings and loan 
associations. The agencies have developed a four-part assistance plan which will be financed by the 
Office of Minority Business Enterprise (OMBE) and in-kind contributions from the private sector. 
OMBE is transferring $70,000 to the Bank Board to fund the program. FHLBB Chairman Robert H. 
McKinney said, ‘‘Promoting the development of new and existing minority-managed associations is a 
major goal of the Bank Board. I feel today’s action represents the first step toward realizing this goal.”’ 
There are some 78 associations which qualify as minority managed and owned. 


The U.S. Department of Labor is seeking to maintain control over the affirmative action plans of 
construction companies even after they cease to be government contractors. The Office of Federal 
Contract Compliance Programs (OFCCP) has ruled that a Tulsa drilling contractor cannot obtain 
Federal contracts until it complies with Federal affirmative action guidelines. Company officials contend 
that their legal commitment to establish a balanced work force ended when the firm completed its work 
under a Federal contract in 1971. OFCCP says the legal obligation to affirmative action continues after 
all other aspects of the contract are terminated. The case is pending a decision in the U.S. District Court 
in Tulsa. 


Experts Disagree on New Baby Boom 


According to a recent article in the Wall Street Journal, Experts cannot agree on the prospects for a new 
baby boom comparable to that which took place between World War II and the late 1950’s. While some 
dermographers contend that the U.S. population will peak at 253 million in 2015 and then decline, others 
believe that the 1980’s may produce a new boom. Both sides agree, however, that business conditions 
can delay any rapid population increases. Conditions such as high inflation and the likelihood of a 
recession could make many young parents doubtful about economic security in the next decade, the 
Journal noted. It concluded, however, that *‘sooner or later, a new boom looks likely.”’ 


The Community Associations Institute (CAT) has turned its attention to the present young adult 
population, the result of the post-war baby boom. The Institute says this group has moved from the 
rental apartment market into the prime homebuying age. The June issue of CAI News says these families 
have two incomes per family, fewer children and lower child-care costs. Builders and developers, 
therefore, are looking at new factors that are significantly shaping the home buying segment of the 
American population, the News noted. These factors include: more women stay single longer, more 
women have full-time jobs, family size is smaller (women are having fewer children), and four-plus 
member households are declining dramatically. 


‘*The result of our changing demographics is more money available for homes, high demand for 
condominium-style living, housing units with fewer bedrooms and higher interest in amenities such as 
swimming pools and tennis courts,’’ CAI said. 





Consumer Protection for Home Owners 


HUD and the Federal Trade Commission (FTS) are conducting a joint study to determine the 
seriousness of new-house defects. The nationwide survey is expected to be completed and the results 
announced by the end of this year. Meanwhile, the FTS has established an enforcement group within its 
Bureau of Consumer Protection to look into new-house construction defects. Bureau spokesmen say 
cases may be developed against specific builders if substantial consumer injury is found. 


Meanwhile, two San Francisco-based companies — the American Home Shield Corporation and the 
Pacific Cal-West Financial Corporation — have agreed to merge. The companies operate through real 
estate offices and sell warranties to buyers and sellers of used homes covering the repair of electrical, 
heating, plumbing and appliance systems. 


Help for Private Developers 


HUD and New York City Department of Housing Preservation and Development (HPD) have 
designed a specific framework in which city-owned buildings can be made available to private 
developers and other development entities within the four target neighborhoods. In each neighborhood, 
a vacant building (s) of approximately 100 units requiring substantial rehabilitation will be conveyed to 
the developer at $500 per unit. Additionally, other nearby buildings containing a combined total of at 
least 50 units will be made available for limited rehabilitation and conversion to cooperatives by the city. 
These buildings will be conveyed at $250 per unit and may be vacant.or partially occupied. Up to $2 
million in city Community Development Block Grant (CDBG) funds will be allocated to finance the 
limited rehabilitation of the co-ops. The mechanism for coordinating (1) the CDBG funding of the 
limited rehabilitation; (2) the focusing of necessary private sector expertise for the limited rehabilitation; 
(3) the creation of the cooperatives; and (4) the administration of the demonstration at the neighborhood 
level will be a Special Purpose Organization (SPO). This SPO will be a Housing Development Fund 
Corporation formed under Article XI of the New York State Private Housing Finance Law. . . It is 
the SPO that will be the focus in each neighborhood for the relationships which must be established 
among the developer, the community organization, and existing occupants in order for the 
experiment to succeed. . . Interested developers and community groups, or teams including both, 
should contact: The Office of Procurement and Contracts, HUD Regional Office, 26 Federal 
Plaza, Room 3513 New York, N.Y. 10007, Attn: Melvin Senchak. Applications for participation can 
be picked up at that point and must be returned by 2:00 p.m. EST August |. For further information: 
Mrs. Sybil Phillips, Director, Community Conservation and Research, (212) 264-7194. 


Federal Crime Insurance 


Residents and owners of businesses in Wisconsin and New Mexico are now eligible to buy burglary 
and robbery insurance under the Federal Crime Insurance Program administered by the Federal 
Emergency Management Agency. . . Gloria M. Jimenez, Federal Insurance Administrator, said the 
action declaring the States eligible was taken following a review of the need with Governor Lee 
Dreyfus of Wisconsin; Governor Bruce King of New Mexico; Mayor Henry W. Maier of 
Milwaukee; Mayor Dave Rusk of Albuquerque and others. . . Correspondence with the Servicing 
Company should be addressed to Federal Crime Insurance, P.O. Box 41033, Washington, D.C. 
20014. In addition, a toll free telephone number — (800) 638-8780 — has been installed to enable 
applicants to get immediate information about the program. Policyholders and property insurance agents 
and brokers may also use the number for reporting claims and obtaining forms. 





Housing Conditions of Blacks 


Housing in which Black Americans live is twice as likely to be flawed as the housing of the total 
population. . . according to a HUD report. This is one of the findings in a summary report on the 
housing situation of Black households in the United States. 


The report. . . How Well Are We Housed? 3. Blacks. . . is the third in a series on housing conditions of 
various groups of Americans. The first two reports in the series dealt with the housing conditions of 
Hispanics and female-headed households. 


This latest report reveals that black people spend more of their earnings than the general population to live 
in decent housing. It estimates that 37 percent of Black Americans — but only 20 percent of the total 
population — need to spend more than a quarter of their income to live in unflawed, uncrowded housing. 


‘*The fact that some Americans are still treated as second class citizens cannot be tolerated,’’ said HUD 
Secretary Harris. ‘‘I will continue to fight for the right of all minorites to get a fair share of the benefits of 
this society.”’ 


Another finding in the report. . . which is based on data from HUD’s Annual Housing Survey for 
1976. . . isthat maintenance and plumbing are the most frequent deficiencies found in black households. 


Copies of the report may be obtained from the Office of Policy Development and Research, Room 8124, 
HUD, Washington, D.C. 20410. 
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